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Ed Richards 

What level of coverage do we have for broadband 
now? 99.6%!  

How much public money was necessary to do 
that? Zero!  

Would it have been a waste of taxpayers money to 
spend it on supporting rollout? Yes! Next 
generation is the same in my view. It may well be 
that in due course we feel that a public subsidy 
ends up being necessary some years down the 
line but its definitely not where you start. 

Source: Ofcomwatch, March 2007 
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Draw the ladder to scale ! 

 Total investment by LLUers in UK  

 < £1bn 

 National FTTH 

 ~ £15bn 

 “Next generation is the same in my view” 

 No !!! 
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NGA suggests a move to higher layer access 
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PON practically ensures this move too   
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Competition is then about 3 Ps 

 Get the 

 product family right 

 pricing right 

 processes right 

 Easy to say, will take a long time to resolve 

 so start now 

 “Stranded assets” may be an issue, but transitory 

 



10 

Confidential  

“Circulation and advertising revenues are 

ebbing away everywhere…proportional to 

broadband penetration.” 

Murdoch on broadband 

Source: http://www.time.com/time/nation/article/0,8599,1638182-4,00.html 
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Is NGA the answer to national HDTV from PSBs? 
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NGA: £5 per line per month investment 

 £15 bn 

 25m lines 

 10 years 
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Is ‘indirect’ funding the only way ? 

 Difficult to see retail price increases supporting NGA 

 Are indirect means viable ? 

 advertising fees 

 (non-discriminatory) content distribution fees 

 other ‘kick-backs’, e.g. transaction fees 
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Finally, NGA from the edge ? 

South 

Yorkshire 

(SYNET) 

North East 

(ITT) 

North Wales 

(FibreSpeed) 

Cornwall 

next? 
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